PLAN YOUR
DREAMS

FUTURE READY INVESTMENT IDEAS:
EXPLORE HDFC BANKING
& FINANCIAL SERVICES FUND

Introduction:

The Banking & Financial Services sector in India has experienced
phenomenal growth, consistently surpassing the nation's nominal GDP over
the past two decades. This upward trajectory is substantiated by the sector's
increasing share in overall market capitalization, offering exceptional returns
to investors. In this dynamic landscape, HDFC Banking & Financial Services
Fund emerges as a strategic avenue for investors looking to capitalize on the

sector's continued growth

Why Invest in the Banking & Financial Sector?

Anticipated GDP Growth:

poised to emerge as
fastest-growing major
according to various
institutions  like  the

expected GDP growth

foundation for the Banking & Financial
Services sector, presenting an opportune

time for investors.

A

i -

India is
one of the
economies,
international
International
Monetary Fund and so on. The robust

solid

Resilience After a Decade: The Indian
Banking space is undergoing a positive
transformation after facing challenges for
a decade. Overcoming previous
obstacles, the sector is now shaping well,
exhibiting resilience and adaptability
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Earnings Growth Prospects: The
outlook for earnings growth appears
promising, propelled by high credit
growth and reduced provisioning costs.
The sector is primed for robust financial
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Insurance Sector Advantages:
Post-pandemic, heightened

positive
momentum in the Indian economy.

Digital Revolution in Financial
Services: The ongoing digitization of
financial services is a significant driver,
facilitating new customer acquisition and
concurrently  reducing the  costs
associated with servicing.  This
technological evolution is reshaping the
sector's landscape and enhancing
efficiency.

IS

awareness of mortality
positioning the insurance sector as a
likely beneficiary. As individuals
become more conscious of their
financial security, the insurance
industry stands to gain from increased
demand and relevance in the market.

Introduction to HDFC Banking & Financial Services Fund:

HDFC Banking & Financial Services Fund stands as a testament to the
potential within the sector. With significant listed companies in its portfolio,
it covers a spectrum of market capitalizations, including Large Cap, Mid Cap,
and Small Cap. The fund adopts a Multicap Strategy, offering depth and
diversity by investing across segments and market capitalization.
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Past Returns & Fund Facts:

Past Performance of HDFC Banking & Financial Serives Fund

@ HDFC Banking & Financial Services Fund () Benchmark

1 Year Return Since Inception

27.38%

Source: HDFC Factsheet « Returns are as on January 31, 2024

Top 5 Companies in the Portfolio

HDFC Bank

23.82%

Others
43.17%

ICICI Bank
15.64%

Source: HDFC Factsheet « As on 315t December, 2023
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Risks & Mitigants:

While acknowledging the sector's potential, it's essential to address risks.
These may include uncertain fiscal and monetary policies, recession risks,
and concentration risks that demand investor preparedness for potential
downturns.

Although the fund's approach involves focusing on leaders and companies
gaining market share through superior execution, technology adoption, and
effective diversification, the research-driven investment strategy at HDFC MF
ensures a deep understanding of the financial services and asset quality
cycle, aiming to manage risks proactively.

In conclusion, HDFC Banking & Financial Services Fund stands as a strategic
investment option within the evolving financial services sector. With a focus
on market leaders, diversification, and a research-driven approach, the fund
aligns seamlessly with the sector's growth potential. Despite short-term
market fluctuations, the fund's historical performance indicates resilience
and potential for wealth creation. This, coupled with its commitment to a
well-rounded and strategically managed approach, makes HDFC Banking &
Financial Services Fund an enticing choice for investors seeking exposure to
the dynamic and promising Indian Banking & Financial Services sector.

Disclaimer: The content provided here is for informational purposes only and should not be considered as
financial advice. Investing in mutual funds, including HDFC Banking & Financial Services Fund, involves risk, and
past performance is not indicative of future results. Investors should carefully consider their investment
objectives, risk tolerance, and financial situation before making any investment decisions. Mutual Fund
investments are subject to market risks. Please read the scheme related documents carefully before investing.
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