PLAN YOUR
DREAMS

Explore Investment Opportunities in

CONSUMPTION

SECTORAL FUND

Introduction to the Consumption Sector:

The consumption sector plays a vital role in India's economic
growth. It includes industries like FMCG, retail, consumer
durables, and e-commerce. As disposable incomes rise and
lifestyles evolve, demand for consumer goods continues to
grow, making this sector a key driver of long-term economic
development.
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The trend of the Last Decade:
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Decade of Performance : Nifty India Consumption Index
Data Period : 01-Oct-24 to 30-Sep-24
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Over the past decade, the NIFTY India
Consumption Index has shown
consistent growth with some periods of
volatility. It reflects the sector's
resilience, even during economic
challenges. Investors with a long-term
perspective have benefited significantly
from this steady upward trend.
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Current Market Downtrend and Reasons:

Nifty India Consumption Index in last 2 Months
Data Period : 26-Sep-24 to 26-Nov-24
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Recently, the consumption sector has
experienced a correction due to factors
like an anticipated slowdown in the rural
economy, inflationary pressures, global
economic concerns, a drop in corporate
earnings, and investor profit-booking.
While this downtrend may seem
concerning, there may be an
opportunity to invest in the sector at
lower valuations.
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Why Invest in Gonsumption Sectoral Funds Now?

Attractive Valuations:

« The recent market correction has
lowered valuations in the
consumption sector, which may be a
good entry point for long-term
investors.

Strong Demand Drivers:

- India's growing middle class, rising

disposable incomes, and urbanization /
continue to fuel consumer demand. &6 )

_ e |\ B
« Rural consumption may pick up pace "! -' & =
in the future, supported by ﬁ_’ n

government initiatives and increasing
penetration of consumer goods.
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Resilience of the Sector:

« Consumptionis anon-cyclical sector,
meaning demand for certain FMCG
goods remains relatively stable even
during economic slowdowns.

« Historically, consumption-focused %
companies have recovered quickly —
from market corrections.

Festive and Seasonal Boost:

« The ongoing festive season could
lead to a surge in consumption,
benefiting companies within this
sector.

Similar Situations in the Past:

- 2016 Demonetization Impact:

The consumption sector faced a correction due to reduced
cash flow in the economy post-demonetization. However, the
sector rebounded as liquidity improved and consumer
confidence was restored, leading to a bullish trend in the index.
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- 2018 Liquidity Crisis:

The IL&FS crisis led to a liquidity crunch, adversely affecting
consumption patterns. Despite the slowdown, the sector
bounced back after interventions from requlators and a revival
in market sentiment.

- 2020 COVID-19 Pandemic:

During the initial phases of the pandemic, the consumption
index saw a sharp correction due to lockdowns and reduced
consumer spending. The recovery was rapid once restrictions
eased and pent-up demand surged, benefiting sectors like
FMCG and consumer durables.
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Risks :

While consumption sectoral funds offer high growth potential,
they are also subject to sector-specific risks such asrequlatory
changes, shifting consumer preferences, or economic
slowdowns. Additionally, these funds are more volatile
compared to diversified mutual funds, and past performance
does not guarantee future results. Individuals should analyse
their risk appetite before making any investment decision.
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Conclusion

The current correction in the consumption sector offers a
compelling opportunity for investors with a long-term horizon.
Whether through SIPs to average costs or lumpsum investments to
capitalize on low valuations, this could be a strategic time to explore
consumption sectoral funds.

Disclaimer:
Investments in mutual funds are subject to market risks. Past
performance is not indicative of future results.This article is for
informational purposes only and does not constitute financial
advice.
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